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Richland County Finance Department
Daniel Driggers 2020 Hampton Street, Post Office Box 192
CHIEF FINANCIAL OFFICER Columbia, South Carolina 29202
Telephone: 803-576-2100
Facsimile: 803-576-2138

December 8, 2014

To the County Council and the Citizens of Richland County:

We are pleased to present this Comprehensive Annual Financial Report (CAFR) for Richland County, South
Carolina (the County). This report, for the fiscal year ended June 30, 2014, contains the financial statements
and other financial and statistical data that provide a complete and full disclosure of all material financial
aspects of the County.

Management of the County assumes responsibility for the completeness and reliability of all the information
contained in this report based upon a comprehensive internal control framework established for that purpose.
Because the cost of internal controls should not exceed anticipated benefits, the objective is to provide
reasonable rather than absolute assurance that the financial statements will be free from material
misstatement.

Elliott Davis, LLC has issued an unmodified (“clean”) opinion on Richland County’s financial statements for the
year ended June 30, 2014. The independent auditor’s report can be found at the front of the financial section
of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report and
provides a narrative introduction, overview and analysis of the basic financial statements. The MD&A
complements this letter of transmittal and should be read in conjunction with it.

Profile of Richland County

The County operates under the Council-Administrator form of government in accordance with the “Home Rule
Act.” This Act and its amendments define the basic structure of county government, its authority to act, and its
obligations to the citizens. Under the Council-Administrator form of government, an eleven member elected
County Council must employ an administrator, who is responsible for the administration of all the departments
of county government, which the County Council has the authority to control.

County Council consists of eleven members who are elected in the November general elections, from single
member districts, for four-year terms beginning on January 1% of the following year.






Richland County is situated in the center of South Carolina and covers a total area of 770+ square miles. The
County surrounds the state capitol and the City of Columbia. Established in 1785, the County has grown to
become home to approximately 399,000 residents, which represents growth of over 16% over the last ten
years. The County employs approximately 2,213 people between full-time and part-time staff and currently
operates from a 154.0 million dollar general fund budget.

Richland County provides a full range of services including the following:

e Public Safety — Countywide law enforcement (Sheriff’s office) and detention center
e Emergency Medical Services (EMS)

¢ Indigent health care and social services

e Water and sewer services

e Waste disposal and recycling services

e General aviation airport

e Planning and zoning administration

e Street and drainage maintenance and construction

e Criminal, civil, probate and family court administration

e Property assessments, tax billing, collection and dispersal to appropriate entities

The County operates on a fiscal year that runs July 1 through June 30, and is fiscally managed based on an
annual operating budget that is developed and presented to the County Council, by the Administrator, in early
May. The County Council reviews the recommendation and makes adjustments throughout May and June.
The process is designed for the annual budget to be adopted prior to June 30" and effective on July 1°.

The budget represents the culmination of funding decisions made by Richland County Council during the
budget process for each fiscal year. Budgeted to actual expenditure comparisons are presented in this report
for the general fund and the major governmental funds in the basic financial statement section. The non-
major special revenue, debt service funds and capital project funds are included in the combining and
individual statements and schedules section of this report. Richland County follows the state law regarding the
control, adoption and amendment of the budget during each fiscal year; however, the County Council
increases the level of budgetary control because the Council approves all departmental budgetary
amendments by ordinance.

Economic Condition of Richland County

Local Economy: Richland County continues to be an area of growth, due in part to the presence of the seats of
State and County government, the University of South Carolina as well as Fort Jackson (the nation’s largest and
most active initial entry training center for the US Army). On average Fort Jackson instructs over 44,000
soldiers in basic and advanced training each year, with an additional 10,000 attending courses at the Soldier
Support Institute, Armed Forces Chaplaincy Center, National Center for Credibility Assessment and Drill
Sergeant School. Fort Jackson currently employs almost 3,500 civilians, and provides services to over 46,000
military retirees and families. The Richland County/City of Columbia area has continually been highlighted in
the pages of national publications, including:

e 95" for business/careers, 120" for cost of doing business, 96" in job growth and 69" in education as
ranked by Forbes Magazine
e 2" America Most Livable Communities (Mid-Sized Cities) by Partners for Livable Communities.org






e 122" Best-Performing MSA as ranked by Milken Institute
e 31 for recession recovery as ranked by Brookings Institution’s Metro Monitor
e 8" Cheapest Housing Market by MSN Real Estate’s Most Livable Bargain Markets

The County is located halfway between New York and Miami and within direct access to the Port of
Charleston, which puts it in the center of the growing Southeastern market and has led to an increase in
service and industrial firms locating to the County. The County has not been immune to the economic decline
experienced across the country. This is evident through the June 30, 2014 County 6.0% unemployment rate as
compared to the 5.3% South Carolina unemployment rate and the 6.1% US unemployment rate. The County
unemployment rate has decreased from June 30, 2013, which was 8.4%. As of June 30, 2014 the breakdown of
the County workforce is as follows: 15% in government, 28% in education and health, 4% in wholesale and
retail trade, 15% in services, 5% in manufacturing, 21% in finance, insurance and real estate, 3% in
construction and 8% in transportation and utilities. The largest changes in workforce breakdown were declines
in wholesale and retail trade and transportation and utilities, which were offset by increases in government,
education and health, services and finance, insurance and real estate. The largest non-governmental
employers have primarily remained unchanged from previous years, and include the following organizations:

e Palmetto Health

e Blue Cross Blue Shield of SC

e University of South Carolina

e South Carolina Department of Transportation

e Richland County School District 1

e South Carolina Department of Mental Health

e Richland County School District 2

e South Carolina Department of Health and Environmental Control
o AT&T

e (City of Columbia

Long-term Financial Planning

In order to plan for future growth and sound fiscal management of County resources, as well as maintaining
the highest possible quality of life for the residents of the County, the County has adopted financial polices
related to long-range planning and capital management. Highlights of these polices include:

e (Capital projects will be reviewed and prioritized by cross-departmental team.

e Maintain use of pay-as-you go funding for projects less than $100,000, which should also account for
25% of all capital projects.

e Working capital will be funded based on multi-year financial plan to provide adequate cash for water
and sewer capital improvements as well as maintaining a 2% reserve of all tangible systems assets to
ensure the availability of infrastructure replacement.

Relevant Financial Policies

Cash, which was temporarily idle during the year, was invested in certificates of deposit, obligations of the U.S.
Treasury and repurchase agreements. The maturity of these investments ranges from 30 days to three years.
Interest income includes appreciation in the fair value of investments. Increases in the fair value occur during
the year, but do not produce realizable gains.






The County’s investment policy is to minimize credit and market risks while maintaining a competitive yield on
its portfolio. All collateral on deposits was held either by the County, its agent, or a financial institution’s trust
department in the County’s name. All investments, subject to risk classification, held by the County at June
30, 2014, are classified in the categories of credit risk as defined by the Governmental Accounting Standards
Board.

Major Initiatives

The County Council has adopted a strategic plan to guide council priorities over the next five years, as of July 1,
2014. This plan includes the following five areas:

Managing growth

Improving transportation infrastructure
Enhancing public safety

Promoting economic opportunities
Engaging the community

ok wn e

Key outcomes from these five priorities include the following:

e Expanding the availability of water and sewer infrastructure to the Lower Richland community.

e Increase the amount of land set aside for conservation purposes.

e Development of a plan to pave majority of dirt roads as well as a resurfacing program to ensure the
adequacy of all county maintained roads.

e Plan for location and construction/renovation of public safety buildings, including replacement of
existing buildings.

e Assist in the development of “green” and knowledge-based companies, including those developing
fuel-cell technologies.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in
Financial Reporting to Richland County for its Comprehensive Annual Financial Report for the fiscal year ended
June 30, 2013.

This was the thirty-second consecutive year that Richland County has received this prestigious award. In order
to be awarded a Certificate of Achievement, a government must publish an easily readable and efficiently
organized Comprehensive Annual Financial Report. This report satisfied both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current Comprehensive
Annual Financial Report continues to meet the Certificate of Achievement Program’s requirements, and we are
submitting it to the GFOA to determine its eligibility for another certificate.

The County also received the GFOA’s Award for Distinguished Budget Presentation for its annual appropriated
budget dated July 1, 2014 for the twenty-third consecutive year. In order to qualify for the Distinguished






Budget Presentation Award, the government’s budget document was judged to be proficient in several
categories including policy documentation, financial planning and organization.

This report is a product of the dedication of the Finance Department and the Treasurer’s Department of
Richland County. The Treasurer and each member of these departments have our sincere appreciation for the
contributions made in the preparation of this report.

We would also like to express our appreciation and thanks to the firm of Elliott Davis, LLC, which helped us
with its comments and advice.

Sincerely,

?%C/a@,:m

Daniel Driggers
Chief Financial Officer
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O elliottdavis

INDEPENDENT AUDITOR’S REPORT

The Honorable Chairman and Members of
County Council
Richland County, South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Richland County, South Carolina
(the County) as of and for the year ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the County's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the Richland County Public Library System, the Richland Library Foundation, the
Richland Library Friends, the Columbia Township Auditorium, and the Richland County Recreation
Commission, which represent 100% of the assets, net position and revenues of the discretely presented
component units. Those financial statements were audited by other auditors whose reports have been
furnished to us, and our opinion, insofar as it relates to the amounts included for the aggregate discretely
presented component units, is based solely on the reports of other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement. The financial
statements of the Columbia Township Auditorium and the Richland County Recreation Commission were not
audited in accordance with Government Auditing Standardes.

Elliott Davis LLC | elliottdavis.com






An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the County’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the County’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the County, as of June 30, 2014, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Emphasis of Matter
Change in Accounting Principle

As discussed in Note 20 to the financial statements, the County adopted new accounting guidance, GASB
Statement Number 65, Items Previously Reported as Assets and Liabilities. Our opinion is not modified with
respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United Statements of America require that the
management's discussion and analysis, general fund and major special revenue funds budgetary
comparison information, information for governments that use the modified approach for infrastructure
assets and schedule of funding progress for the Other Post Employment Benefits Plan, as listed in the Table
of Contents, be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.






Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County's basic financial statements. The schedule of expenditures by department, combining
nonmajor fund financial statements, budgetary comparison fund schedules, combining component unit
statements and schedule of fines and assessments, the introductory section and the statistical section as
listed in the Table of Contents are presented for the purpose of additional analysis and are not a required part
of the financial statements.

The schedule of expenditures by department, combining nonmajor fund financial statements, budgetary
comparison fund schedules, combining component unit statements and schedule of fines and assessments
are the responsibility of management and were derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America by us
and other auditors. In our opinion, based on our audit, the procedures performed as previously described and
the reports of other auditors, the schedule of expenditures by department, combining nonmajor fund
financial statements, budgetary comparison fund schedules, combining component unit statements and
schedule of fines and assessments are fairly stated in all material respects in relation to the basic financial
statements as a whole.

The introductory section and statistical section, have not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated December 8, 2014, on
our consideration of the County's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the County’s internal control over financial reporting and

compliance.

Columbia, South Carolina
December 8, 2014






RICHLAND COUNTY, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

This discussion and analysis of Richland County’s financial performance provides an overview of the County’s financial
activities for the fiscal year ended June 30, 2014. The intent of this discussion and analysis is to look at the County’s
financial performance as a whole. Readers should also review the transmittal letter, notes to the basic financial statements,
financial statements, statistical section and single audit section to enhance their understanding of the County’s financial
performance. All amounts are expressed in thousands of dollars, unless otherwise indicated.

Financial Highlights
Key financial highlights for fiscal year 2014 are as follows:

e The assets of Richland County exceeded its liabilities at the close of the current fiscal year by $684 million. The net
position in the governmental activities increased 8.2 percent from $582 million in 2013 to $631 million in 2014. The net
position in the business-type activities decreased 4.6 percent from $56 million in 2013 to $54 million in 2014.

e As of the close of the current fiscal year, Richland County’s governmental funds reported combined ending fund
balances of $272 million as compared to $151 million for fiscal year 2013 resulting in an increase of $120 million. Less
than 1 percent of the total fund balance, or $1.1 million, is considered non-spendable in nature while 89 percent or
$242 million is resources restricted, committed, or assigned through the County either by legislation, local ordinance,
or assignment. The remaining $29 million or 11 percent is available for spending at the discretion of the County
(unassigned fund balance). At June 30, 2014, the County continues to be in compliance with the current financial
policies on the maintenance level of available fund balance.

e At the end of the current fiscal year, Richland County continues to be compliant with additional financial policies by
maintaining an amount equal to $23.4 million for post-employment benefits in County internal service fund.

e In November 2013, Richland County issued new debt for $5.52 million. This debt was issued to refund airport-related
Series 2004B and provide funding for Hospitality Tax projects. The refunding resulted in the County saving $488
thousand in the cash required to service the Series 2004B, without this partial refunding, versus servicing the new debt,
Series 2013A, including the costs associated with completing the partial refunding. The resulting economic gain, from
the Series 2013A partial refunding of Series 20048, is $213 thousand.

e Richland County’s bond rating improved to AAA with Standard & Poor’s during the fiscal year.
Overview of the Financial Statements

This discussion and analysis serves as an introduction to Richland County’s basic financial statements. The County’s basic
financial statements consist of three components — government-wide financial statements, fund financial statements and
notes to the financial statements. In addition to the basic financial statements, this report contains other supplemental
information that will enhance the reader’s understanding of the financial condition of Richland County.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of Richland County’s
finances, in a manner similar to a private-sector business.

The focus of the government-wide financial statements is on the Primary Government and includes governmental and
business-type activities. Financial information for three component units is presented in a separate column in the
statement of net position and statement of net activities. These component units are legally separate organizations for
which the County may exercise control and/or may be obligated to provide financial subsidy.



The statement of net position presents information on all of Richland County’s assets, deferred outflows, liabilities, and
deferred inflows, with the difference reported as net position. Over time increases or decreases in net position may serve
as a useful indicator of whether the financial position of the County is improving or deteriorating.

The statement of activities presents information showing how the County’s net position changed during the most recent
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flow. Thus revenues and expenses are reported in this statement for some items
that will only result in cash flow in future fiscal periods (e.g., uncollected taxes, accounts payable and earned but unused
vacation leave).

Both of the government-wide financial statements distinguish functions of Richland County that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or
a significant portion of their costs through user fees and charges (business-type activities). The governmental activities of
Richland County include general government, public safety, public works, health and social services and economic
development. The business-type activities include solid waste, utilities, parking garage and airport operations.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. Richland County, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. All of the funds of Richland County can be divided
into three categories: governmental funds, proprietary funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in evaluating Richland County’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities
in the government-wide financial statements. By doing so, readers may better understand the long-term impact of
Richland County’s near-term financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balance provide a reconciliation to facilitate the comparison
between governmental funds and governmental activities.

Richland County has the following five major governmental funds: General Fund, Fire Service Fund, Transportation Tax
Special Revenue Fund, Facility Projects Fund, and Transportation Tax Capital Project Fund. Information for these funds is
presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures and changes in fund balance. Information for the other governmental funds is combined into a single,
aggregated presentation. Individual fund data for each of these non-major funds is provided in the form of combining
statements elsewhere in this report.

As required, Richland County adopts an annual budget for its General Fund, Fire Service Fund, and Transportation Tax
Special Revenue Fund. The budget is a legally adopted document of County services and financing. The budget
incorporates input from citizens of the County, the management of the County and County Council. It authorizes the
County to obtain funds from identified sources to finance current period activities. The budgetary comparison statement
has been provided for the General Fund to demonstrate compliance with the budget ordinance.

Proprietary Funds. Richland County maintains two different types of proprietary funds. Enterprise Funds are used to report
the same functions presented as business-type activities in the government-wide financial statements. Richland County
uses enterprise funds to account for solid waste, utilities, parking garage and airport operations. Internal Service Funds are
an accounting mechanism used to accumulate and allocate costs internally among the County’s various functions. Richland
County used an internal service fund to account for its fleet maintenance and funding for post-employment benefits.
Because this service predominantly benefits governmental rather than business-type functions, it has been included within
governmental activities in the government-wide financial statements.



Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail.
The proprietary fund financial statements provide separate information for the Solid Waste, Broad River Utility System, and
other proprietary funds combined into a single aggregated presentation. In addition, the internal service fund is presented
in the proprietary fund financial statements as a separate column. Individual fund data for the Lower Richland Water
System, Lower Richland Sewer System, Airport Operations, and Parking Garage is provided in the form of combining
schedules elsewhere in this report.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reported in the government-wide financial statements because the resources are not available to
support the County’s operations. Richland County has one fiduciary fund, an agency fund used to account for tax revenues.

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

Other Information. Also included is required supplementary information, this includes both the budgetary comparison
schedules previously mentioned, information on the County’s method of accounting for infrastructure assets and other
post-employment benefits. Additional trend information about the County, which may be of interest to the reader, is
found under the statistical section and information about federal grants can be found in the Single Audit Section.

Government-Wide Financial Analysis

Net Position. As mentioned earlier, changes in the County’s net position can be a useful indicator of the County’s
financial position. The County’s combined net position increased between fiscal years 2013 and 2014 by $46.5 million or
7.3 percent. Net position for Governmental Activities increased $48.6 million or 8.3 percent while net position for
Business-Type Activities decreased by $2.0 million or 3.7 percent.

The largest portion of the County’s net position is its net investment in capital assets. These capital assets include land,
buildings, machinery, and equipment and comprise 67.2 percent of the County’s total net position, less any related debt
used to acquire those assets that is still outstanding. Resources used to repay this debt must come from other sources
since the capital assets cannot be used to liquidate the debt. These capital assets are used to provide citizens with
needed services. Of the $684 million in net position, $90 million are restricted. This comprises 13.2 percent of the total
net position, leaving $133 million or 19.6 percent available to meet other obligations of the County’s operations.

Richland County’s Net Position
June 30,2014
(in thousands of dollars)

Governmental activities Business-type activities Total County
2014 2013 2014 2013 2014 2013

Current and other assets $333,196 $203,775 S 33,488 $33,558 $366,684 $237,333
Capital assets 543,828 521,224 73,224 75,402 617,052 596,626
Total assets 877,024 724,999 106,712 108,960 983,736 833,959
Deferred outflows of resources 1,200 - 1,160 2,360

Long-term debt outstanding 212,621 $114,205 39,824 $39,207 252,445 $153,412
Other liabilities 32,890 28,666 3,410 14,134 36,300 42,800
Total liabilities 245,511 142,871 43,234 53,341 288,745 196,212
Deferred inflows of resources 2,007 - 11,063 13,070

Net position:

Net investment in capital assets 421,341 492,368 38,772 44,950 460,113 537,318
Restricted 85,343 18,882 4,892 - 90,235 18,882
Unrestricted 124,022 70,878 9,911 10,669 133,933 81,547
Total net position $630,706 $582,128 $53,575 $55,619 $684,281 $637,747




Richland County’s Changes in Net Position
June 30, 2014
(in thousands of dollars)

Governmental activities Business-type activities Total County
2014 2013 2014 2013 2014 2013

REVENUES:
Program Revenues:
Charges for service S 31,046 S 32,189 S 29,598 S 31,996 S 60,644 S 64,185
Operating grants and
contributions 10,647 9,130 683 286 11,330 9,416
Capital grants and
contributions 17,495 5,421 507 1,532 18,002 6,953
General Revenues:
Property taxes 127,419 121,263 4,984 4,543 132,403 125,806
Other taxes 74,754 20,918 129 138 74,883 21,056
Grants and contributions
not restricted 14,211 14,152 - - 14,211 14,152
Gain on sale of capital
assets 442 - - - 442 -
Other 10,656 10,210 9 29 10,665 10,239
Total revenues 286,670 213,283 35,910 38,524 322,580 251,807
EXPENSES:
General government 85,383 78,479 - - 85,383 78,479
Public safety 112,716 107,909 - - 112,716 107,909
Public works 31,495 16,446 - - 31,495 16,446
Health and social services 3,741 3,770 - - 3,741 3,770
Economic development 1,540 1,899 - - 1,540 1,899
Solid waste - - 28,797 28,401 28,797 28,401
Broad River Utility 7,175 6,923 7,175 6,923
Parking - - 104 104 104 104
Airport operations - - 1,057 1,043 1,057 1,043
Lower Richland Water - - 406 470 406 470
Lower Richland Sewer - - 437 437 437 437
Interest and fiscal
charges 3,194 2,317 - - 3,194 2,317
Total expenses 238,069 210,820 37,976 37,378 " 276,045 248,198
Increasein net position
before transfers 48,601 2,463 (2,066) 1,146 46,535 3,609
Transfers (23) (534) 23 534 - -
Increasein net position 48,578 1,929 (2,043) 1,680 46,535 3,609
NET POSITION, JULY 1 582,887 580,958 56,180 54,500 639,067 635,458
Prior Period Adjustment (759) - (561) - (1,320) -
NET POSITION, JULY 1
restated 582,128 - 55,619 - 637,747 -
NET POSITION, JUNE 30 $630,706 $582,887 $ 53,576 $ 56,180 $684,282 $639,067

Governmental Activities

Revenues from Governmental activities increased $73.4 million or 34.4 percent from 2013. This increase was driven by
several factors including:

e  $53.0 million in collections of Transportation Sales Tax revenue that collections began in May 2013.
e $14.8 million increase in contributed property due to an increase in infrastructure projects during FY14.
e  $4.6 million increase in general purpose property tax due to higher collection for FY14.

Total cost of all governmental programs increased $27.2 million or 12.9 percent from 2013. The most drastic expense
increases were seen to public works. Also, increases were seen in our general government and public safety. There were
slight decreases in health and social services and economic development for 2014.
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Business-Type Activities

Revenues from business-type activities decreased $2.6 million or 6.8 percent from 2013. This change was driven by the
following factors:

e $2.3 million decrease in user fees, primarily seen in the Utility operations. This increase was primarily based on
the decrease in user purchases of Roll Carts and Sewer Taps.
e $1.03 million decrease in developer contributed capital from FY13.

The current year expenses for business activity increased by $598 thousand or 1.6 percent from 2013. Solid waste ended
with a $396 thousand increase or 1.4 percent, while the Broad River Utility system for water and sewer operations
reflects a 3.6 percent increase or $252 thousand. Both funds are seeing a slight increase in annualized expenses related
to capital expansion activities throughout the county. Because of prudent fiscal management in previous years, the
Parking and Lower Richland Sewer fund has remained stable and the Lower Richland Water fund decreased by $64
thousand or 13.6 percent. The Airport expenses increased $14 thousand or 1.3 percent.

Business Type Activities- Program Revenue and Expense
(thousands of dollars)
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$15,000

® Revenue by
Program

$10,000

B Expense by
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$5,000
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Utility System operations Water Sewer




Business-Type Activities- Revenue by Source
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Financial Analysis of Richland County’s Governmental Funds

As the County completed the year, its governmental funds reported a combined fund balance of $272 million; $120.3
million higher than 2013. The fund balance in the General Fund decreased $2.9 million which was driven by transferring
$3.98 million of OPEB funds to Internal Service Fund. The fund balance for the Fire Fund decreased $888 thousand or 13.1
percent due to an increase in expenditures of 3.8 percent or $787.2 thousand created through increase of appropriations
to the City of Columbia for fire service.

Total assets increased in governmental funds from $184 million in 2013 to $310 million in 2014. The increase in assets
was primarily due to an increase in cash from the 2013 BAN, 2013A&B, and 2014 bond issues. A small decrease in assets
was primarily due to decrease in cash from the transfer of fund balance of OPEB funds. This was a transfer of $3.98 million
from General Fund to Internal Service Fund. Also, an increase to due from other governments was due to a timing lag in
our receipt of revenue from transportation sales tax.

Revenues in the governmental funds increased 29.9 percent from $207 million to $268 million for 2014 while
expenditures increased 14.6 percent from $220 million to $252 million in 2014.

General Fund Budgetary Highlights

General Fund Budgetary Highlights
Over the course of the year, the County Council revised the County budget several times. These budget amendments fall
into two categories:

e Amendments and supplemental appropriations approved shortly after the beginning of the year to more
accurately reflect the estimated amounts in the budget adopted in June 2014.
e Increases in appropriations to prevent budget overruns.

General Fund expenditures were approximately $10.2 million below final budget amounts, primarily the result of strong
fiscal management of expenditure control that has continued to occur in response to the economic slowdown that has led
to reduced business-related revenues as well as a reduction in nonessential capital project expenditures.

Capital Assets and Debt Administration
Capital Assets

At the end of 2014, the County had invested $617 million in a broad range of capital assets. This amount represents a net
increase (including additions and deductions) of $20.4 million, or 3.4 percent, over last year.

Detailed information representing the County’s capital assets is located in Note 7 of the Financial Section of the
Comprehensive Annual Financial Report.

The County reported decreasing $4.0 million to construction in progress, due to completion of several county facility
projects and GIS system upgrades. The county facility projects completed include ADA upgrades, GIS system upgrades,
and financial system upgrades. Also, these upgrades include completion of the Richland County Landfill office building.

In lieu of annual depreciation, the County has elected to use the “modified approach” for its infrastructure assets and
implementing a new pavement management database. This system provides the County with a way of assessing the
status of the road infrastructure and has led to an adjustment in the policy on the maintenance of roads. The pavement
management system uses a measurement scale that is based on a condition index ranging from zero for a failed
pavement to 100 for a pavement in perfect condition. The condition is used to classify roads in fair or better condition
(70-100), fair condition (50-69), and substandard condition (less than 50). It is the County’s policy to maintain roads at a
condition of fair or better. Condition assessments are determined every year. The County’s roads have an estimated
useful life, without repairs or resurfacing, of 30 years. In order to preserve the County’s existing roads, the County’s goal is
to repair and resurface 1.0 percent of the total paved road mileage annually. As of June 30, 2014, 58.0 percent of county-
maintained roads were in a fair or better condition. This represents a decrease of roughly 14.6 percent from 2013. This
decrease is due in part to the rising cost of materials. In an effort to improve and maintain road conditions, County
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Council committed as part of it strategic plan to develop a maintenance plan of county roads. During fiscal year 2013,
Richland County passed a Transportation Penny sales tax that will be used to fund major road projects. Projects began at
the end of fiscal 2014.

Richland County’s Capital Assets
Net of Depreciation
(in thousands of dollars)

Governmental activities Business-type activities Total County
2014 2013 2014 2013 2014 2013

Land $36,209 $26,713 $6,002 $5,870 $42,211 $32,583
Building & improvements 94,343 100,799 65,456 66,752 159,799 167,551
Furniture, fixtures &

equipment 12,054 6,384 1,286 1,841 13,340 8,225
Vehicles 10,254 7,615 - - 10,254 7,615
Infrastructure 385,905 371,097 - - 385,905 371,097
Construction in progress 5,063 8,616 480 939 5,543 9,555
Total $543,828 $521,224 $73,224 $75,402 $617,052 $596,626

Long-term Debt

At the end of the current fiscal year, Richland County had total bonded debt and special assessment debt outstanding of
$198 million. Of this amount, approximately $133 million comprises of debt backed by the full faith and credit of the
government and $64 million represents bonds secured solely by the 1 percent hospitality tax fee pledged to repay the
bonds.

In addition to the bonded debt, Richland County has two other long term obligations. The first obligation is a
conservation easement that was signed in 2006 for a period of 10 years. The second is a loan with the US Department of
Agriculture that was issued in 2012 for a period of 40 years.

The County did issue three new bonds and one BAN in 2014. General obligation bonds 2013A in the amount of $5.5
million were issued to refund the 2004B airport-related debt and provide funding for Hospitality Tax projects. General
obligation bonds 2013B in the amount of $13.6 million was issued to defray the cost of certain capital improvements for
the County’s governmental activities, which include acquiring Sheriff and EMS vehicles, building improvements, and
acquiring new facilities. General obligation bonds 2014A in the amount of $35.6 million was issued to defray the cost of
capital projects related to the County’s component unit Richland Library and to pay for the issuance cost of the bond. A
S50 million BAN was issued (Series 2013) to provide funds to proceed with transportation capital projects and to assist in
funding the Central Midlands Regional Transit Authority (CMRTA), as approved by voters in November 2012.

The state limits the amount of general obligation debt the County can issue to 8 percent of the assessed value of all
taxable property within the County’s legal limits. The 8 percent limit currently equals $124 million. The County’s legal

debt margin is $72.4 million with $51.7 million of applicable outstanding debt.

Detailed information regarding the County’s long term debt is located in Note 8 of the financial section of the
Comprehensive Annual Financial Report.
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Richland County’s Outstanding Debt
(in thousands of dollars)

Governmental activities Business-type activities Total County
2014 2013 2014 2013 2014 2013
General obligation bonds $100,613 $61,109 $33,640 $33,339 $134,253 $94,448
Special assessment debt 65,627 15,238 - - 65,627 15,238
Other long-term liabilities 43 84 1,972 1,995 2,015 2,079
Total liabilities $166,283 $76,431 $35,612 $35,334 $201,895 $111,765

Economic Factors

The 6.0 percent unemployment rate for Richland County remains just above the state level of 5.3 percent, and slightly
lower than the national level of 6.1 percent. Richland County as a whole has not been impervious to national and local
recessionary pressures and experienced some of its own declining market conditions with real estate foreclosures and
employment layoffs. Richland County has taken steps to mitigate adverse effects of the downward trend in the economy
by limiting or freezing nonessential expenditures. Despite the current economic conditions, Richland County is committed
to maintaining a strong fund balance while meeting the needs of its residents.

Budget Highlights for the Fiscal Year Ending June 30, 2015

e Total appropriated expenditures for 2015 (excluding capital projects) are $851 million or a 17.7 percent increase
from 2014 total appropriated expenditures.

e General Fund appropriated expenditures for 2015 are $154.0 million or a 1.2 percent increase from 2014
appropriated expenditures. This is based on a $1.8 million use of fund balance. Twenty-one new positions were
funded.

e Special Revenue Funds appropriated expenditures for 2015 are $117.9 million or a 116 percent increase from 2014
appropriated expenditures. The majority of this increase is due to the creation of the Transportation Tax fund to
account for expenditures that will be funded with the 1% sales tax referendum that was passed in FY13. Two new
positions were funded.

e Enterprise Funds appropriated expenses for 2015 are $39.8 million or a 2.2 percent increase from 2014
appropriated expenses. This is based on rate increase for sewer and water customers and an increase to tap fees.
Three new positions were funded.

Other Matters

In 2008, Richland County implemented Governmental Accounting Standard Board Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. This statement requires governments
to account for and report their costs and obligations related to post-employment healthcare and other non-pension
benefits. The unfunded accrued liability for these benefits for general government employees is $139 million. These
benefits are currently funded on a pay-as-you-go basis and, as a result, the government reported net obligations totaling
$41.1 million in the government-wide statements of net position. Additional information can be found in Note 12 of this
report.

Request for Information

This report is designed to provide an overview of the County’s finances for those with an interest in this area. Questions
concerning any of the information found in this report or requests for additional information should be directed to Richland
County Finance, 2020 Hampton Street, Columbia, South Carolina 29204, or visit the County website at
www.richlandonline.com.
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BASIC FINANCIAL STATEMENTS







(amounts shown in thousands)

Assets
Cash and cash equivalents
Equity in pooled cash
Investments
Receivables:
Taxes, net
Accounts
Other
Due from other governments
Due from other funds
Restricted cash and cash equivalents
Funds held in escrow
Inventories
Prepaids and other assets
Capital assets:
Land and rights of way
Buildings and improvements
Furniture, fixtures and equipment
Vehicles
Computer equipment
Construction in progress
Library materials
Works of art
Contractual and other services
Infrastructure
Less accumulated depreciation and amortization

Total capital assets, net of depreciation

Total assets

Deferred Outflows of Resources

Deferred Outflows of Resources
Charge on refunding

Total deferred outflows of resources
Total assets and deferred outflows of resources
Liabilities, Deferred Inflows of Resources, and Fund Balances

Liabilities

Accounts payable

Retainage payable

Accrued salaries, wages and
related costs

Accrued expenses

Due to other governments

Unearned revenue

Deposits

Other liabilities

Accrued interest payable

Long-term liabilities:
Due within one year
Due in more than one year
Net other post employment benefit obligation

Total liabilities

Deferred Inflows of Resources
Unavailable Revenue - timing restriction for property taxes and fees
Unavailable revenue - timing restriction for grants

Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for:
Public Safety
Capital Projects
Debt Service Reserve
Economic Development
Roads and Transportation
Unrestricted net position

Total net position

Total liabilities, deferred inflows of resources, and net position

RICHLAND COUNTY, SOUTH CAROLINA
STATEMENT OF NET POSITION
JUNE 30, 2014

Primary Government

Governmental Business-type

Activities Activities Total Component Units
S 566 S - S 566 S 9,891
247,576 26,424 274,000 -
500 - 500 12,650
5,796 409 6,205 1,006
- 1,880 1,880 -
7,161 - 7,161 1,723
26,056 47 26,103 15,228
316 (316) - -
43,815 4,892 48,707 -
169 - 169 -
1,237 143 1,380 186
3 9 12 262
36,209 6,002 42,211 15,403
246,948 93,756 340,704 80,369
46,272 8,933 55,205 7,722
39,018 - 39,018 157
- 100 100 -
5,063 480 5,543 3,816
- - - 16,496
- - - 140
- - - 57
385,905 - 385,905 -
(215,587) (36,047) (251,634) (46,656)
543,828 73,224 617,052 77,504
877,023 106,712 983,735 118,450
$ 1,200 $ 1,160 $ 2,360 $ -
1,200 1,160 2,360 -
S 878,223 S 107,872 $ 986,095 $ 118,450
S 12,550 S 2,699 S 15,249 S 2,576
148 - 148 R
7,689 157 7,846 1,550
- - - 695
4,293 - 4,293 7
852 119 971 704
- - - 524
5,810 - 5,810 107
1,547 434 1,981 661
67,687 1,173 68,860 2,444
105,212 37,279 142,491 43,357
39,722 1,372 41,094 6,021
245,510 43,233 288,743 58,646
$ - $ 11,063 S 11,063 $ 18
2,007 - 2,007 -
2,007 11,063 13,070 18
S 421,341 S 40,967 S 462,308 S 45,225
2,350 - 2,350 -
34,351 - 34,351 .
29,354 2,698 32,052 3,550

2,169 - 2,169

17,119 - 17,119
124,022 9,911 133,933 11,011
630,706 53,576 684,282 59,786
$ 878,223 $ 107,872 $ 986,095 $ 118,450

The accompanying notes are an integral part of these financial statements
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RICHLAND COUNTY, SOUTH CAROLINA Exhibit 2
STATEMENT OF ACTIVITIES
JUNE 30, 2014

Net (Expense) Revenue and
Changes in Net Position

(c s shown in th ds) Program Revenues Primary Government
Operating Capital
Charges Grants and Grants and Gover i typ
Expenses for Services Contributions Contributions Activities Activities Total Component Units

PRIMARY GOVERNMENT
Governmental activities

General government $ 85,383 $ 13,395 $ 8,067 $ 143 $ (63,778) $ - $ (63,778) $ -
Public safety 112,716 1,926 1,493 285 (109,012) - (109,012) -
Public works 31,495 5,874 562 17,067 (7,992) - (7,992) -
Health and social services 3,741 9,851 - - 6,110 - 6,110 -
Economic development 1,540 - 525 - (1,015) - (1,015) -
Interest and fiscal charges 3,194 - - - (3,194) - (3,194) -
Total governmental activities 238,069 31,046 10,647 17,495 (178,881) - (178,881) -
Business-type activities
Solid waste 28,797 22,623 147 - - (6,027) (6,027) -
Broad River Utility System 7,175 6,327 - 414 - (434) (434) -
Parking 104 103 - - - (1) (1) -
Airport operations 1,057 250 394 - - (413) (413) -
Lower Richland Water 406 146 142 93 - (25) (25) -
Lower Richland Sewer 437 149 - - - (288) (288) -
Total business-type activities 37,976 29,598 683 507 - (7,188) (7,188) -
Total primary government $ 276,045 $ 60,644 $ 11,330 $ 18,002 (178,881) (7,188) (186,069) S -
Component units
Richland Library $ 25,386 $ 543 $ 931 $ - $ (23,912)
Richland Library Foundation 100 - - 202 102
Richland Library Friends 160 - 119 4 (37)
Columbia Township Auditorium 1,348 905 375 - (68)
Richland County Recreation Commission 19,545 2,154 23 - (17,368)
Total component units $ 46,539 $ 3,602 $ 1,448 $ 206 $ (41,283)
GENERAL REVENUES
Property taxes levied for:
General purposes 88,092 - 88,092 35,203
Fire protection 19,326 - 19,326 -
Stormwater management 3,052 - 3,052 -
Debt service 15,456 - 15,456 3,169
Solid Waste - 4,984 4,984 -
Other 1,493 - 1,493 -
Fees-in-lieu of taxes 3,634 129 3,763 -
Hospitality tax 6,059 - 6,059 -
Accomodations tax 694 - 694 -
Transportation sales tax 52,987 - 52,987 -
Business licenses and franchise taxes 11,380 - 11,380 -
Medical indigent care 1,390 - 1,390 -
Aid to subdivision 14,211 - 14,211 477
Gain on sale of capital assets 442 - 442 15
Investment income 745 9 754 537
Miscellaneous 8,521 - 8,521 1,453
TRANSFERS (23) 23 - -
Total general revenues and transfers 227,459 5,145 232,604 40,854
Change in net position 48,578 (2,043) 46,535 (429)
Net position, beginning of year, as originally reported 582,887 56,180 639,067 60,505
Prior period adjustment - Note 20 (759) (561) (1,320) (290)
Net position, beginning of year, as restated 582,128 55,619 637,747 60,215
Net position, end of year $ 630,706 $ 53,576 $ 684,282 $ 59,786

The accompanying notes are an integral part of these financial statements.
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RICHLAND COUNTY, SOUTH CAROLINA Exhibit 3
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014
Fire Service Transportation Tax Facility Projects Transportation Tax Nonmajor Total
General Special Revenue Special Revenue Capital Project Capital Project Gover Gover I
Fund Fund Fund Fund Fund Funds Funds
Assets
Cash and cash equivalents $ 96,879 $ - $ - $ - $ - $ 469,109 $ 565,988
Equity in pooled cash 53,107,890 5,666,227 27,208,530 57,840,458 43,369,270 36,689,058 223,881,433
Investments 500,000 - - - - - 500,000
Receivables, net:
Property taxes and other taxes 4,743,990 134,109 - - - 917,435 5,795,534
Other 4,199,457 - 20,000 - - 2,941,157 7,160,614
Due from other governments 8,967,444 95,975 14,174,046 - - 2,819,203 26,056,668
Due from other funds 841,605 - - - 750 - 842,355
Restricted equity in pooled cash 761,756 - - 31,314,898 - 11,738,284 43,814,938
Prepaids 3,000 - - - - - 3,000
Funds held in escrow - - - - - 168,750 168,750
Inventories 696,411 307,328 - - - 104,227 1,107,966
Total assets $ 73,918,432 $ 6,203,639 $ 41,402,576 $ 89,155,356 $ 43,370,020 $ 55,847,223 $ 309,897,246
Liabilities, Deferred Inflows of Resources, and Fund Balances
Liabilities
Accounts payable s 5,886,064 s 269,248 s 4,007,480 S 278,170 S - S 1,775,856 $ 12,216,818
Retainage payable - - - - - 147,939 147,939
Accrued salaries, wages and related costs 7,163,168 32,275 19,125 - - 474,517 7,689,085
Due to other funds - - - - - 526,355 526,355
Due to other governments 4,178,369 - - - - 114,723 4,293,092
Unearned revenue - - - - - 852,424 852,424
Other liabilities 5,809,343 - - - - - 5,809,343
Total liabilities 23,036,944 301,523 4,026,605 278,170 - 3,891,814 31,535,056
Deferred Inflows of Resources
Unearned Revenue - timing restriction for grants - - - - - 2,006,975 2,006,975
Unearned Revenue - timing restriction for property taxes and fees 4,486,656 31,350 - - - 117,261 4,635,267
Total deferred inflows of resources 4,486,656 31,350 - - - 2,124,236 6,642,242
Fund Balances
Nonspendable 699,411 307,328 - - - 104,227 1,110,966
Restricted - 1,228,750 37,375,971 35,221,315 43,370,020 10,890,149 128,086,205
Committed 9,694,684 4,334,688 - 48,598,748 - 37,282,027 99,910,147
Assigned 7,175,728 - - 5,057,123 - 1,563,217 13,796,068
Unassigned (deficit) 28,825,009 - - - - (8,447) 28,816,562
Total fund balances 46,394,832 5,870,766 37,375,971 88,877,186 43,370,020 49,831,173 271,719,948
Total liabilities, deferred inflows of resources, and fund balances $ 73,918,432 $ 6,203,639 $ 41,402,576 $ 89,155,356 $ 43,370,020 $ 55,847,223 $ 309,897,246

The accompanying notes are an integral part of these financial statements.
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RICHLAND COUNTY, SOUTH CAROLINA
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2014

(amounts shown in thousands)

Total fund balances - Governmental funds
Amounts reported for governmental activities in the statement of net position are

different because:

Internal service funds are used by management to charge the cost of insurance and
vehicle maintenance to other funds. The net position of the internal service fund is
included in governmental activities in the statement of net position.

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Land

Buildings and improvements

Furniture, fixtures and equipment

Vehicles

Construction in progress

Infrastructure

Accumulated depreciation

Total capital assets

Some revenues will be collected after year-end but are not available soon enough to
pay for the current period's expenditures. Those revenues consist of:
Property taxes
Other revenues
Total unavailable revenues

Some liabilities and deferred amounts are not due and payable in the current period
and therefore are not reported in the funds. Those liabilities and deferred amounts
consist of:

General obligation bonds payable

Special assessment/source debt

Compensated absences

Accrued interest

Net other post employment benefit obligation

Other general long-term liabilities

Deferred amount on refunding

Total long-term liabilities and deferred amounts

Net position of governmental activities

The accompanying notes are an integral part of these financial statements.
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271,720

23,491

36,209
246,948
46,272
39,018
5,063
385,905
(215,587)

543,828

4,611
24

4,635

(100,613)
(65,627)
(6,616)
(1,547)
(39,722)
(43)
1,200

(212,968)

630,706




Revenues
Property and other taxes
Fees-in-lieu of taxes
Intergovernmental
Licenses and permits
Charges for services
Fees and fines
Interest
Medical indigent care fund
Miscellaneous

Total revenues

Expenditures

General government

Public safety

Public works

Health and social services

Economic development

Capital outlay

Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues over (under) expenditures

Other Financing Sources (Uses)
General obligation bond proceeds
Refunding bond proceeds
BAN proceeds
Premium on refunding bonds issued
Premium on bonds issued
Payment to refunded bond escrow agent
Proceeds from sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)
Net change in fund balance
Fund balances, beginning of year

Fund balances, end of year

RICHLAND COUNTY, SOUTH CAROLINA Exhibit 5
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the year ended June 30, 2014
Fire Service Transportation Tax Facility Projects Transportation Tax Nonmajor Total
General Special Revenue Special Revenue Capital Project Capital Project Governmental Governmental

Fund Fund Fund Fund Fund Funds Funds
87,894,250 S 19,326,389 S 52,986,590 - S - $ 26,753,625 186,960,854
2,394,735 666,199 - - - 573,536 3,634,470
15,137,147 2,085,804 - - - 11,375,872 28,598,823
11,379,603 - - - - - 11,379,603
18,682,088 - - - - - 18,682,088
2,205,718 - - - - 8,190,547 10,396,265
432,828 - 146,883 90,567 45,256 29,844 745,378
1,389,743 - - - - - 1,389,743
5,820,957 560 - - - 866,313 6,687,830
145,337,069 22,078,952 53,133,473 90,567 45,256 47,789,737 268,475,054
59,490,787 - - - - 9,499,135 68,989,922
74,061,360 21,129,445 - - - 7,516,448 102,707,253
6,423,513 - 15,428,813 - - 7,987,071 29,839,397
1,732,474 - - - - 1,325,964 3,058,438
- - - - - 1,291,530 1,291,530
2,118,074 647,990 58,063 3,583,586 6,673,654 11,819,396 24,900,763
- - - - - 17,200,816 17,200,816
- - - 576,298 405,582 3,018,145 4,000,025
143,826,208 21,777,435 15,486,876 4,159,884 7,079,236 59,658,505 251,988,144
1,510,861 301,517 37,646,597 (4,069,317) (7,033,980) (11,868,768) 16,486,910
- - - 49,205,000 - - 49,205,000
- - - - - 5,520,000 5,520,000
- - - - 50,000,000 - 50,000,000
- - - - - 58,512 58,512
- - - - 404,000 4,131,254 4,535,254
- - - - - (2,005,428) (2,005,428)
508,062 - - - - - 508,062
- - - - - 8,709,250 8,709,250
(4,967,440) (1,189,951) (270,626) (2,600,000) - (3,690,103) (12,718,120)
(4,459,378) (1,189,951) (270,626) 46,605,000 50,404,000 12,723,485 103,812,530
(2,948,517) (888,434) 37,375,971 42,535,683 43,370,020 854,717 120,299,440
49,343,349 6,759,200 - 46,341,503 - 48,976,456 151,420,508
46,394,832 $ 5,870,766 $ 37,375,971 88,877,186 $ 43,370,020 $ 49,831,173 271,719,948

The accompanying notes are an integral part of these financial statements.
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RICHLAND COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the year ended June 30, 2014

( ts shown in th ds)

Net change in fund balances - Total government funds

Amounts reported for governmental activities in the statement of activities are different because:

Internal Service funds are used by management to charge for the cost of insurance and vehicle
maintenance to other funds. The net increase of internal service funds is reported with governmental
activities.

Capital outlays are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of capital assets is allocated over their estimated useful lives as depreciation expense.
In the current period, these amounts are:
Capital outlay
Depreciation expense
Excess of capital outlay over depreciation expense

Contributed property is not reported as revenue in governmental funds. However, in the statement of
activities, the cost of property contributed is reported in the current period. In the current period,
these amounts are:

Contributed property

The proceeds from the disposal of capital assets are reported as revenue in the governmental funds.
The cost of the capital assets are removed from the capital asset account on the statement of net
position and is offset against the proceeds from the sale of capital assets resulting in a gain or loss on
disposal of capital assets on the statement of activities.

Proceeds from sale of capital assets
Gain on sale of capital assets

Because some revenue will not be collected for several months after the County's fiscal year ends, they
are not considered "available" revenues and are deferred in the governmental funds. Unavailable
revenues decreased by this amount this year.

Property taxes
Other revenue

Bond and capital lease proceeds provide current financial resources to governmental funds; however,
issuing debt increases long-term liabilities in the statement of net position. In the current period,
proceeds were received from:

Issuance of bonds
Issuance of BAN
Refunding Bonds Issued
Bond premium

Repayment of long-term debt is reported as an expenditure in governmental funds but the repayment
reduces long-term liabilities in the statement of net position. In the current year, these amounts
consisted of:

General obligation bond principal retirement

Payment to refunded bond escrow agent

Special assessment/source debt principal retirement

Payment of interest to refunded bond escrow agent

Other long term debt principal retirement

Total long-term debt repayment

Some expenses reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in government funds.

Net other post employment benefit obligation

Compensated absences

Amortization of bond premium

Amortization of deferred amount on refunding

In the statement of activities, interest is accrued on outstanding bonds whereas, in governmental funds,
interest is expensed when due.

Change in net position of government activities

The accompanying notes are an integral part of these financial statements.
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120,299

3,986

22,035
(14,173)
7,862

14,808

(508)
442

(66)

198
(640)
(442)

(49,205)
(50,000)
(5,520)
(4,593)
(109,318)

16,220
2,005

(50)
4
19,156

(8,429)
(135)
1,623
(113)
(7,054)

(653)

48,578



RICHLAND COUNTY, SOUTH CAROLINA Exhibit 7
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2014
Busi type Activities - Enterprise Funds Governmental
Nonmajor Total Activities-
Solid Broad River Proprietary Business-type Internal Service
Waste Utility System Funds Activities Fund
Assets
Current Assets
Equity in pooled cash $ 22,535,193 2,981,699 S 907,130 26,424,022 $ 23,694,092
Receivables, net:
Property taxes and other taxes 408,813 - - 408,813 -
Accounts 1,583,724 261,643 34,200 1,879,567 -
Due from other governments 46,873 - - 46,873 -
Prepaids and other current assets 8,720 - - 8,720 -
Inventories 73,394 67,370 2,301 143,065 129,221
Total current assets 24,656,717 3,310,712 943,631 28,911,060 23,823,313
Noncurrent Assets
Restricted equity in pooled cash - 4,848,479 43,792 4,892,271 -
Capital assets:
Land 881,973 944,214 4,175,885 6,002,072 -
Buildings and improvements 2,054,764 62,937,983 28,763,249 93,755,996 -
Machinery and equipment 6,830,421 1,996,743 106,052 8,933,216 -
Computer equipment 9,418 51,570 38,671 99,659 -
Construction in progress - - 480,124 480,124 -
Less, accumulated depreciation (7,057,634) (16,214,404) (12,774,628) (36,046,666) -
Total noncurrent assets 2,718,942 54,564,585 20,833,145 78,116,672 -
Total assets $ 27,375,659 57,875,297 $ 21,776,776 107,027,732  $ 23,823,313
Deferred Outflows of Resources
Deferred Outflows of Resources
Charge on refunding S - 1,160,135 S - 1,160,135 S -
Total deferred outflows of resources $ - 1,160,135 $ - 1,160,135 $ -
Total assets and deferred outflows of resources $ 27,375,659 59,035,432 S 21,776,776 108,187,867 $ 23,823,313
Liabilities, Deferred Inflows of Resources, and Net Position
Current Liabilities
Accounts payable S 2,355,888 229,162 S 113,433 2,698,483 S 332,812
Accrued salaries, wages and related costs 80,965 61,065 15,375 157,405 -
Unearned revenue 614 118,635 30 119,279 -
Accrued interest payable - 433,691 - 433,691 -
Accrued compensated absences 46,626 35,806 6,351 88,783 -
General obligation bonds payable - 958,389 - 958,389 -
Loan payable - - 24,649 24,649 -
Due to other funds - 316,000 - 316,000 -
Accrued closure and post-closure care costs 101,000 - - 101,000 -
Total current liabilities 2,585,093 2,152,748 159,838 4,897,679 332,812
Noncurrent Liabilities
Net other post employment benefit obligation 793,156 578,790 - 1,371,946 -
Accrued compensated absences 53,006 128,235 3,209 184,450 -
General obligation bonds payable - 32,682,047 - 32,682,047 -
Loan payable - - 1,946,967 1,946,967 -
Accrued closure and post-closure care costs 2,465,438 - - 2,465,438 -
Total noncurrent liabilities 3,311,600 33,389,072 1,950,176 38,650,848 -
Total liabilities $ 5,896,693 35,541,820 $ 2,110,014 43,548,527 $ 332,812
Deferred Inflows of Resources
Unearned Revenue - timing restriction for property taxes and fees 10,802,485 252,710 8,120 11,063,315 -
Total deferred inflows of resources $ 10,802,485 252,710 $ 8,120 11,063,315 S -
Net Position
Net investment in capital assets 2,718,942 19,400,994 18,846,782 40,966,718 -
Restricted for debt service - 2,683,290 14,747 2,698,037
Unrestricted 7,957,539 1,156,618 797,113 9,911,270 23,490,501
Total net position $ 10,676,481 23,240,902 $ 19,658,642 53,576,025 $ 23,490,501
Total liabilities, deferred inflows of resources, and net position $ 27,375,659 59,035,432 $ 21,776,776 108,187,867 $ 23,823,313

The accompanying notes are an integral part of these financial statements.
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Operating Revenues
User fees and penalties
Miscellaneous revenue

Total operating revenues

Operating Expenses
Personal services
Operating expenses
Increase in post-closure liability
Depreciation & Amortization

Total operating expenses
Income (Loss) from operations

Nonoperating Revenues (Expenses)
Property taxes
Fees-in-lieu of taxes
Grant revenue
Interest income
Interest expense

Total nonoperating revenues (expenses)
Loss before transfers and capital contributions

Capital Contributions
Transfers In

Transfers Out

Changes in net position

Net position, beginning of year

Prior period adjustment - Note 20

Net position, beginning of year, as restated

RICHLAND COUNTY, SOUTH CAROLINA Exhibit 8
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the year ended June 30, 2014
Business-type Activities - Enterprise Funds Governmental
Nonmajor Total Activities-

Solid Broad River Proprietary Business-type Internal Service

Waste Utility System Funds Activities Fund
S 22,479,147 S 6,326,944 S 647,071 $ 29,453,162 S 3,389,879
144,535 - - 144,535 -
22,623,682 6,326,944 647,071 29,597,697 3,389,879
2,097,270 1,694,925 416,692 4,208,887 -
26,282,794 1,798,442 376,073 28,457,309 3,389,879
72,698 - - 72,698 -
344,079 2,312,644 1,136,913 3,793,636 -
28,796,841 5,806,011 1,929,678 36,532,530 3,389,879
(6,173,159) 520,933 (1,282,607) (6,934,833) -
4,983,654 - - 4,983,654 -
129,271 - - 129,271 -
147,467 - 535,869 683,336 -
6,521 1,975 56 8,552 -
- (1,368,855) (74,575) (1,443,430) -
5,266,913 (1,366,880) 461,350 4,361,383 -
(906,246) (845,947) (821,257) (2,573,450) -
- 414,150 92,964 507,114 -
- - 513,334 513,334 3,985,506
(275,581) (98,318) (116,071) (489,970) -
(1,181,827) (530,115) (331,030) (2,042,972) 3,985,506
11,858,308 24,332,191 19,989,672 56,180,171 19,504,995
- (561,174) - (561,174) -
11,858,308 23,771,017 19,989,672 55,618,997 19,504,995
$ 10,676,481 $ 23,240,902 $ 19,658,642 $ 53,576,025 $ 23,490,501

Net position, end of year

The accompanying notes are an integral part of these financial statements.

-21-



RICHLAND COUNTY, SOUTH CAROLINA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the year ended June 30, 2014

Exhibit 9

type Activities - Enterprise Funds Gover al
Nonmajor Total Activities-
Solid Broad River Proprietary Business-type Internal Service
Waste Utility System Funds Activities Fund
Operating Activities
Receipts from customers and users $ 23,346,828 $ 5,860,640 S 666,477 S 29,873,945 S 3,396,787
Payments to suppliers (26,185,018) (1,766,473) (306,681) (28,258,172) (3,340,740)
Payments to employees (1,916,395) (1,576,172) (430,590) (3,923,157) -
Net cash provided by (used for) operations (4,754,585) 2,517,995 (70,794) (2,307,384) 56,047
Noncapital Financing Activities
Property taxes and fees in lieu of taxes 4,934,007 - - 4,934,007 -
Decrease in due from other funds - 50,708 - 50,708 -
Decrease in due to other funds - (64,000) (161,995) (225,995) -
Transfers to other funds (275,581) (98,318) (116,071) (489,970) -
Transfers from other funds - - 513,334 513,334 3,985,506
Net cash provided by (used for) noncapital financing activities 4,658,426 (111,610) 235,268 4,782,084 3,985,506
Capital and Related Financing Activities
Acquisition of capital assets (125,214) (85,756) (898,265) (1,109,235) -
Grant revenue 141,696 - 763,278 904,974 -
Repayment on loan payable - - (23,741) (23,741) -
Principal payment on bonds payable - (910,000) - (910,000) -
Interest paid - (1,325,100) (74,575) (1,399,675) -
Net cash provided by (used for) capital and related financing activities 16,482 (2,320,856) (233,303) (2,537,677) -
Investing Activities
Interest income 6,521 1,975 56 8,552 -
Net cash provided by investing activities 6,521 1,975 56 8,552 -
Net increase (decrease) in cash and cash equivalents (73,156) 87,504 (68,773) (54,425) 4,041,553
Cash and cash equivalents, beginning of year 22,608,349 7,742,674 1,019,695 31,370,718 19,652,539
Cash and cash equivalents, end of year $ 22,535,193 $ 7,830,178 $ 950,922 $ 31,316,293 $ 23,694,092
Reconciliation of cash and cash equivalents
Equity in pooled cash $ 22,535,193 $ 2,981,699 $ 907,130 S 26,424,022 $ 23,694,092
Restricted equity in pooled cash - 4,848,479 43,792 4,892,271 -
$ 22,535,193 $ 7,830,178 $ 950,922 $ 31,316,293 $ 23,694,092
Reconciliation of operating income (loss) to cash flows
from operating activities
Operating income (loss) $ (6,173,159) $ 520,933 $  (1,282,607) S (6,934,833) S -
Adjustments to reconcile operating loss
to net cash provided by (used for) operations
Depreciation and amortization 344,079 2,312,644 1,136,913 3,793,636 -
Changes in certain assets and liabilities
Accounts receivable 60,328 (3,002) 13,723 71,049 6,908
Prepaids and other current assets 24 - - 24 -
Inventories 77,813 586 (132) 78,267 18,301
Accounts payable 90,325 31,383 69,524 191,232 30,838
Retainage payable (70,386) - - (70,386) -
Accrued payroll liabilities 180,875 118,753 (13,898) 285,730 -
Unearned revenue 662,818 (463,302) 5,683 205,199 -
Closure and post-closure care costs 72,698 - - 72,698 -
Net cash provided by (used for) operations $  (4,754,585) S 2,517,995 S (70,794) S (2,307,384) S 56,047
Noncash Activity
Contributed capital S - S 414,150 S 92,964 S 507,114 S -

The accompanying notes are an integral part of these financial statements.
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Cash and cash equivalents
Equity in pooled cash
Property taxes receivable

Total assets

Due to Agency

Total liabilities

RICHLAND COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2014

ASSETS

LIABILITIES

The accompanying notes are an integral part of these financial statements.
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7,898,391
123,939,806
27,519,482

159,357,679

159,357,679

159,357,679




RICHLAND COUNTY, SOUTH CAROLINA
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Richland County, a political subdivision of the State of South Carolina, was originally chartered in 1799 and
incorporated in the year 1868. Richland County (the County) is geographically located in the center of South
Carolina and includes the capital of the State, Columbia. The County operates under a Council-Administrator form
of government and is governed by a chairman and ten (10) council members.

The financial statements of the County have been prepared in accordance with Generally Accepted Accounting
Principles (GAAP), as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles. The
more significant of the government’s accounting policies are described below.

A. Reporting Entity

Using the criteria of GASB Codification Sec. 2600, the basic financial statements of the County present the
reporting entity that consists of the primary government and those organizations for which the primary
government is financially accountable and for which the nature and significance of their relationship, with the
primary government, are such that exclusion could cause the County’s financial statements to be misleading or
incomplete.

Financial accountability is defined as appointment of a voting majority of the separate organization’s board
and either (a) the ability to impose will by the primary government, or (b) the possibility that the separate
organization will provide a financial benefit to or impose a financial burden on the primary government.
“Blended” component units are separate entities that are, substantially, part of the primary government’s
operations and are combined with financial data of the primary government. “Discretely presented”
component units, on the other hand, are reported in separate columns, in the government-wide financial
statements, to emphasize that they are legally separate from the operations of the primary government. A
summary of the County’s blended and discretely presented component units follows:

Blended Component Unit — For the year ended June 30, 2014, the County had a “blended” component unit,
Richland County Development Corporation (the Corporation). The Corporation has the same governing body
as the County since County Council appoints the officers and directors of the Corporation. The County also has
operational responsibility for the Corporation. The Corporation administers certain leased property and
improvements, thereon in the County’s industrial park. The Corporation does not issue separate financial
statements.

Discretely Presented Component Units — Using the criteria of GASB Codification Sec. 2600, the County has
three discretely presented component units and all have a June 30 fiscal year end.

Columbia Township Auditorium — The Columbia Township Auditorium (the Township) operates as a multi-
purpose facility for the benefit of the citizens of the City of Columbia and Richland County. Act #831 of 1971,
of the South Carolina General Assembly, changed the makeup of the Board of Trustees to seven members
appointed by Richland County Council for a term of five years. The County owns the land and building used by
the Township to carry out all of its activities and is responsible for issuing and bond indebtedness.

County Council approves the annual budget for the Township and the Township reimburses the County for
actual payroll-related costs incurred. The Township meets the criteria set forth in generally accepted
accounting principles for inclusion as a component unit with Richland County, South Carolina.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

A. Reporting Entity — (Continued)

Richland Library — Richland County Public Library System (the Library) was created in 1979 pursuant to
Ordinance #554-79 to serve the needs of citizens of Richland County. The Library’s Board of Trustees is
appointed by County Council. The County owns the land and buildings used by the Library and finances Library
construction through bond indebtedness. Property taxes are levied and collected by the County to pay the
bonds. The County Council approves the portion of the Library budget that will be funded with Richland
County property taxes. The Library meets the criteria set forth in generally accepted accounting principles for
inclusion as a component unit with Richland County, South Carolina.

Richland Library Foundation — Richland Library Foundation (Foundation) is a legally separate, tax exempt
component unit of the Library. The Foundation Board of Trustees is self-perpetuating and consists of trustees
who are elected by the then-serving trustees. The Library does not control the resources from the Foundation,
but since they are held for the primary use of the Library’s programs, they are considered a component unit of
the Library. The Foundation meets the criteria set forth in generally accepted accounting principles for
inclusion as a component unit with Richland County, South Carolina.

Richland Library Friends — Richland Library Friends (Friends) is a legally separate, tax-exempt component unit
of the Library established in 1975. The Friends Board of Directors is a 30 member board that is self-
perpetuating and consists of members who are appointed by the total membership. The Library does not
control the resources from the Friends, but since they are held for the primary use of the Library’s programs,
they are considered a component unit of the Library. The Friends meets the criteria set forth in generally
accepted accounting principles for inclusion as a component unit with Richland County, South Carolina.

Richland County Recreation Commission — The Richland County Recreation Commission, South Carolina (the
Recreation Commission) was incorporated June 6, 1960 under the laws of the State of South Carolina by Act
873, as amended, for establishment of the Rural Recreation District in Richland County. The Commission
provides physical education and recreation facilities for the citizens of Richland County. Act #431 of 2006 of
the laws of South Carolina provided that the authority of the governing body of the Commission to levy ad
valorem property taxes upon all taxable property in the District for operating or capital purposes and to issue
general obligation bonds or revenue bonds of the District is deleted, and provided that this authority was
transferred to and rests solely with the Richland County Council. The Commission meets the criteria set forth
in generally accepted accounting principles for inclusion as a component unit within Richland County, South
Carolina.

Complete financial statements for the Columbia Township Auditorium, Richland Library, Richland Library
Foundation, Richland Library Friends and Richland County Recreation Commission may be obtained at their
respective administrative offices:

Columbia Township Auditorium
1703 Taylor Street
Columbia, South Carolina 29201

Richland Library Foundation
Development Office

1431 Assembly Street
Columbia, South Carolina 29201

Richland Library
1431 Assembly Street
Columbia, South Carolina 29201

Richland Library Friends
Development Office

1431 Assembly Street
Columbia, South Carolina 29201
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

B. Basis of Presentation
The statements of the County are presented as follows:

Government-wide Financial Statements — The government-wide financial statements consist of a statement of
net position and a statement of activity and reports information on all of the non-fiduciary activities of the
government as a whole. Separate columns are used to distinguish between the County’s governmental
activities, business-type activities and discretely presented component units. Governmental activities are
generally those activities financed by taxes, intergovernmental revenues, and other non-exchange revenues.
These activities are usually reported in governmental activities. Business-type activities are those activities
which are financed in whole or in part by user fees charged to external parties for goods and services. These
activities are usually reported in enterprise funds. The primary government is reported separately from
certain legally separate component units.

The statement of net position reports all financial and capital resources of the County and reports the
difference between assets and deferred outflows and liabilities and deferred inflows as net position not fund
balance or equity. The statement of activities demonstrates the degree to which the direct expenses, of a
given function or section, are offset by program revenues and reflects the net (expenses) revenue of the
County’s individual functions before applying general revenues.

Program revenues are derived directly from the program itself or from parties outside the reporting
government’s taxpayers or citizenry, as a whole, and, thus, reduce the net cost of the function to be financed
from the government’s general revenues. They include (1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment, (2)
operating grants and contributions, and (3) capital grants and contributions, including special assessments that
are restricted to meeting the operational or capital requirements of a particular function or segment.
Internally dedicated resources are reported as general revenues rather than as program revenues. Direct
expenses are those that are clearly identifiable, with a specific function or segment as identified in the County
budget, for governmental activities and include general government, public safely, public works, health and
social services and economic development.

Fund Financial Statements - Separate financial statements are provided for governmental funds, proprietary
funds, and fiduciary funds, even though the latter are excluded from the government-wide financial
statements. The focus of governmental and proprietary fund financial statements is on major funds rather
than reporting funds by type. Each major fund is presented in a separate column, in the fund financial
statements, with non-major funds being aggregated and displayed in a single column displayed as other.

The County reports its General Fund, Fire Service Special Revenue Fund, Transportation Tax Special Revenue
Fund, Facility Projects Capital Project Fund and Transportation Tax Projects Capital Project Fund as major
governmental funds. The County reports the following major proprietary funds: Solid Waste and Broad River
Utility System.

A combining schedule of other non-major funds is presented separately as part of other financial information.
Due to basis of accounting and reporting differences, summary reconciliations to the government-wide
financial statements are presented at the end of each applicable fund financial statement.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

B. Basis of Presentation — (Continued)
A summary of the fund financial statement types follows:
Governmental Funds

Governmental funds focus on the sources, uses and balances of current financial resources. Expendable assets
are assigned to the various governmental funds according to the purposes for which they may or must be
used. Current liabilities are assigned to the fund from which they will be paid. The difference between
governmental fund assets and liabilities is separated as fund balance.

The following governmental funds are the County’s major governmental funds:

The General Fund is the primary operating fund of the County and is used to account for all financial
transactions not properly accounted for in another fund.

The Fire Services Special Revenue Fund is used to account for all financial transactions for the purpose of
providing fire protection and safety education throughout the County. Property taxes levied against rural areas
that are provided fire protection are the major source of funding for this fund.

The Transportation Tax Special Revenue Fund is used to account for financial transactions from the 1%
transportation sales tax. This includes collection of sales tax revenue, administrative transactions for the
program, and funding for Central Midlands Regional Transit Authority (CMRTA).

The Facility Projects Capital Project Fund is used to account for all financial transactions for several County
projects funded GO Bonds. These projects include Detention Center expansion, parking garage redesign, EMS
facilities, Richland Library capital improvement program, and record retention storage facilities.

The Transportation Tax Capital Project Fund is used to account for all financial transactions for County
projects funded by the 1% transportation sales tax. These projects include funding for the road, bike,
pedestrian, and green way projects.

Additionally, the government reports the following nonmajor governmental fund types:

Special Revenue Funds — to account for the proceeds of specific revenue sources (other than trusts for
individuals, private organizations, or other governments or for major capital projects) that are legally
restricted or committed to expenditures for specified purposes. Special revenue funds consist of the
following: Federal, State and Local Grants, Victims’ Rights, Tourism Development, Temporary Alcohol
Permits, Emergency Telephone, Forfeiture, Stormwater Management, Conservation Commission,
Neighborhood Redevelopment, Hospitality Tax, Accommodations Tax, Road Maintenance, Other, Public
Defender, and School Resource Officer.

Debt Service Funds — to account for and report financial resources that are restricted, committed, or
assigned to expenditure for principal and interest, other than debt service payments financed by
proprietary fund types. Debt service funds consist of the following: General, Siemens bond, Fire Protection
Refunding Bonds, Series 2013A Hospitality Tax Refunding Bonds and Transportation Tax BAN.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

B. Basis of Presentation — (Continued)

Capital Projects (Building) Funds — to account for financial resources restricted, committed, or assigned to
be used for the acquisition or construction of major capital facilities (other than those financed by
proprietary funds or in trust funds for individuals, private organizations, or other governments). Capital
projects funds consist of the following: Renovations and Refunding Program, Construction and Repair Fire
Projects, County Projects, County ADA Projects, Public Safety Bonds, and Township.

Proprietary Funds

Proprietary funds are used to account for activities where the determination of net income is necessary or
useful to provide sound financial administration. Goods or services from such activities can be provided either
to outside parties (enterprise funds) or to other departments or agencies primarily within the government
(internal service funds).

The County’s proprietary funds include six Enterprise Funds which are used to account for operations (a) that
are financed and operated in a manner similar to private business enterprises where the intent of the
governing body is that costs (expenses, including depreciation) of provided goods or services to the general
public on a continuing basis be financed or covered primarily through user charges or (b) where the governing
body has decided that periodic determination of revenue earned, expenses incurred and/or net income is
appropriate for capital maintenance, public policy, management control, accountability or other purposes.

The following enterprise funds are the County’s major proprietary funds:

Solid Waste — to account for all revenue and expenses related to the County’s solid waste and landfill
activities.

Broad River Utility System — to account for all revenue and expenses related to the County’s water and
sewer activities located in Broad River.

Additionally, the County reports the following enterprise funds as nonmajor proprietary funds:

Parking — to account for all revenue and expenses related to the County’s parking lots operated at 2020
Hampton Street and 1701 Main Street.

Airport Operations — to account for all revenue and expense related to the County’s Jim Hamilton — L.B.
Owens Airport.

Lower Richland Water System — to account for all revenue and expenses related to the County’s water
system located in Lower Richland.

Lower Richland Sewer System — to account for all revenue and expense related to the County’s sewer
system located in Lower Richland.

The County’s proprietary funds also include an Internal Service Fund to account for the financing of goods and
services provided by one department or agency to other departments or agencies of the County or to other
governments, on a user charge basis. This fund includes Fleet Management, which accounts for the
maintenance and repair of vehicles.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

B. Basis of Presentation — (Continued)
Fiduciary Funds

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the government. The County’s fiduciary funds consist of agency funds which
are custodial in nature and do not involve measurement of results of operation. Fiduciary funds are not
included in the government-wi